
UINEX ENERGY CORPORATION

465 South 200 West • Suite 300 • Bountiful, Utah 84010 • (801) 292-3800 • FAX (801) 295-5858

April 4, 2007

State of Utah
Division of Oil Gas & Mining
1594 W North Temple

Salt Lake City, Utah 84114-5801

Gentlemen:

Please find enclosed the APD for the JSW FEDERAL 2-26 well located in
Section 26, Township 9 South Range 17 West, Duchesne County, Utah. I have been
informed by Sagebrush Archeological Consultants that the have submitted to your
office their report for the above named well. Survey for gas delivery pipeline has
been done.

Should there be any questions concerning this Application please call me at
QuinexEnergy's Office 801-292-2300.

Sincerely,

DeForrest Smouse
President

RECE1VED
APRO9 2007

DIV.0FOIL,GAS&



STATE OF UTAH FORM 3
EPARTMENTOF NATURALRESOURCES
IVISIONOF OIL,GAS ANDMINING AMENDEDREPORT O

(highlight changes)
5. MINERALLEASENO 6. SURFACE

APPLICATIONFOR PERMIT TO DRILL UTU-80566 Federal
i. IF INDIAN,ALLOTTEEOR TAIBENAMË

RTYPEOFWORic DRILL REENTER O DEEPEN FEDERAL

B.TYPEOF WEt.L: OIL GAS OTHER SINGLEZONE MULTIPLEZONE O a.UNITor CAAGREEMENTNAME:

2. NAMEOF OPERATOR 9. WELLNA and NUMBER:

QUINEXENERGYCORPORATION JSW FEDERAL2-26
3. ADDREBSOFDPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
465 SOUTH 200 WEST BOUNTIFUL UT 84010 (801) 292-3800 UNDESIGNATEÐ
4. LOCATIONOF WELL(FOCTAGE$) 11. QTRigTR, BECTION,TOWNSHIP, RANGE,597633 wesa3 y oo, y -

ATSUNFACE: 660' FNL,660' FWL,SECTION 26, T 9 S, R 17 E ME NWNW26 98 17E
A†PROPOSED PRODUCING2ONe SAMEAS ABOVE - gg

14. DISTANCE IN MILESANDDIRECTIONPRdM NEARESTTOWN ORÈOSTOFFICE: 12. COUNTY: 13. ErATE

15.3 milessouth of Myton, Utah DUCHESNE UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASELiblE(FEET) 16. NUMBEROF ACRES INLFASE 17. N JMBER OF ACÁESASSIGNED TO THIS WELI

660' 1800 40
18. DISTANCETO NEARESTWELL(DRILLING,COMPLETED,CA 19. PROPOSI D DEPTH: 20. BOND DESCRIPTION: g a

APPUED FOR) ON THIS LEASE (FEET) UU v

1320' 5,600 frrevocable letter credit WFBa k
21 ELEVATidNG(SHOWWHËTHER DF, RT, OR, ETC.7 22. APPRÓXIMATEDATEWORKWILLSTART: 23. ESTIMATEDDURAflÒN:

GR-5280' 7/16/2007 30 days

24 PROPOSEDCASING ANDCEMENTINGPROGRAM
SIZEOF HOLE CASING SIZE, GRADE,ANDWEIGHTPER FOOT SETTINGDEPTH CEMENTTYPË,QUANTITY,YlELÐ,AND SLURRYWEIGHT

12 1/4" 8 5/8" J 55 24# 800 000 sksClass G 3.19 16.5# SURFACE

7 5/8" 5 1/2" P110 15.5# 5,800 400 sks lite 1.28 14.1#

200 sks Class G 3.19 16.5#

26 ATTACHMEÑTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCGWITHTHE UTAHOIL ANDGAS CONSERVATIONGENERALRULES:

WELL PLATOR MAPPREPARED BYLICENSEDSUAVËYOROR ENGINEER COMPLETE DRILUNGPLAN

O EVIDSNCE OF DIVISIONof WATERRIGHTSAPPROVAL FOR USE OF VATER FORM 5, IF OPERATOR IS PERSON OR COMPANYUTHER THANTHE LEASEOWNER

NAME(PLEASEPRR DeForrest Smouse TITLE ŸreSident, QuinexEnergy Corporation

SIGNATURE DATE 4/4/2007

(This space for stateuse only)
Approvedby the
Utah Divisionof RECENED

API NUMBERASSIGNED: Ok,Çgsand



QUINEX ENERGY CORP. -T9S, Ri'7E, S. L.B. &M• Well location, JSW FEDERAL #2--26, located as,''sÎ,°Û
shown in the NW 1/4 NW 1/4 of Section 26, T9S,SB958'57"E - 2643.64' (Meas.) SO9'57'25"E - 2646.78' (Meas.) R17E, S.L.B.&M., Duchesne County, Utah.

Brass CoP, 1910 Brass Cap,1.0' High, Stee/ 1.1' High, Steel

BASIS OF ELEVATION
SPOT ELEVATIONLOCATED AT THE NORTHWEST CORNER OF660' JSW FEDERÆ /2-26 SECTION 23, T9S, R17E, S.L.B.&M. TAKEN FROM THE PARIETTE
DRAW SW, QUADRANGLE,UTAH, 7.5 MINUTE QUAD (TOPOGRAPHICBev. Ungraded Ground = 5280' MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASBEING 5198 FEET.

1910 Brass Cap,
N1.2' High

62 1910 Brass Cap,
1.2' H/gh, Steel
Post

o o - o

SCALE

------

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABO gifli REPARED FROM
FIELD NOTES OF ACTUALSURV g NDER MY
SUPERVISIONAND THAT THE ECT TO I
BESTOF MY KNOWLEDGEA

D VEg
R ISTR O. 131
ST OF UTAH

S89 57'W - 5281.32' (G.L.O.)

UINTAH ENGINEERING GBASIS OF BEARINGS
85 SOUTH 200 EAST - VERNAL, UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

(435) 789-1017LEGEND. (AUTONOMOUSNAD83)•

SCALE DATE SURVEYED: DATE DRAWN:LATITUDE= 40'00'26.58" (40.007383) 1" = 1000' 11-28-06 11-29-06=
90° SYMBOL LONGITUDE= 109°58'51.42" (109.980950)

PARTY REFERENCES(AUTONOMOUSNAD27)= PROPOSED WELL HEAD LATlTUDE= 40'00'26.71" (40.007419) G.O. B.B. C.H. G.L.O. PLAT
WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE= 109°58'48.89" (109.980247)

COLD QUINEXENERGY
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EIGHT POINT PLAN

UINEX ENERGY CORPORATION
JSW FEDERAL 2-26

N 1/4, NE1/4, SECTION 26 T 9 S, R 17 E
DUCHESNE COUNTY, UTAH

1 & 2 ESTIMETED TOPS ANTICIPATED OIL, GAS AND WATER ZONES

FORMATION DEPTH ZONE TYPE MAX. PRESSURE
Uinta Formation Surface Fresh Water
Green River Formation 1,340' Oil & Gas 1100 psi
Castle Peak Member 4360' Oil & Gas 1600 psi

Douglas Creek Member 4950' Oil & Gas 1800 psi
Black Shale Member 5010' Oil & Gas 1800 psi

TD - 5,600'

3. PRESSURE CONTROL EQUIPMENT
BOP Schematic Diagram attached

4. CASING PROGRAM:
HOLE SIZE INTERVAL LENGTH H WEIGHT GRADE THREAD COLLAPSE BURST CEMENT
12 ¼" 0400' 800' 8 5/8" 24# J 55 P & C 2890 # 4410 # 920 sks

class G to Surface
7 5/8" 80¾5600' 5400' 5 ½" 15.5# P 110 P & C 7460# 7460# 400 shs

lite & 300 shs ÇIass G

5. MUD PROGRAM:

INTERVAL MUD TYPE WEIGHT
0-5,400' Watergel 8.5#

Lost circulation zones are not anticipated.
Sufficient mud inventory will be maintained on location during drilling operations
to handle any adverse conditions that may arise.

6. VARIANCE REQUESTS:

The JSW Federal 2-26 well is designated as a Green River Formation test.

7. EVALUATION PROGRAM

LOGS: SCHLUMBERGER WIRELINE
DIL-SFL Surface casing to 5,600'
CNL-FDC Surface casing to 5,600'
Additional logs as needed to evaluate formation from 3,800' - TD
Cores None
DST's None



0 0

8. ABNORMAL CONDITIONS

None anticipated

9. STANDARD REQUIRED EQUIPMENT

A. Choke Manifold

No chemicals subject to reporting under SARA III in an amount to or greater than 10,000
pounds wiß be used, produced, stored, transported, or disposed of annually with the drilling
of this well, Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in
threshold quantities, will be used, produced, stored, transported or disposed of in association
with the drilling of this well.

(Attachment: BOP Diagram)

DeForrest Smouse PhD
President - Quinex



THIRTEEN POINT PLAN
JSW FEDERAL 2-26

GENERAL Requirements for working on BLM lands.

1. Cultural resources are not expected to be disrupted, see attached report
from Sagebrush Consultants, L.L.C.

2. The area is grassland with minor sagebrush and other desert vegetations.

1. EXISTING ROADS - See Location Map.
A. Wellsite 660' FNL, 660' FWL ( NW ¼ ,NW ¼ ) Section 26, T9S, R17E.

Elevation GR-5,280'
B. Travel 1 ½ mile west of Myton, Utah then south (left) on Pleasant Valley

paved and graded road 11.2 miles to the old Castle Peak mine-site then
southwest (right) on graded road; then 3.7 miles to abandoned Snyder
Springs Ranch site. Turn left on graded road 1.5 miles and then north 0.1
mile on graded road to wellsite.

C. Roads: The route is over paved US 40 to turnout about 1.5 miles west of
Myton. The road to Castle Springs is paved. All other roads are graded,
many with fair gravel toping.

D Other existing roads as marked on Topo Map.

D. Existing roads will be maintained by the county. The new road to the
Helen Fed 1-26 wellsite will be built to meet BLM specifications, and be
maintained as required, for all weather use, by the operator. (See
Engineer Survey Plat).

2. General:

(1) The Vernal BLM District will be notified 48 hours prior to commencing
work on BLM lands.

(2) The dirt contractor will be furnished a copy of this Surface Use Plan,
along with any additional BLM stipulations, prior to the work.

(3) Trees: There are no trees on access road to, or on location.

(4) All artifacts found on federal land shall be left in place and the BLM
promptly notified. Archeological survey indicated none found.

(5) The topsoil removed for reserve pits will be stockpiled on east side of the
location.
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(6) The reserve pit will be lined with native clay and water-proofed.

B. Planned Access Roads:
17.9 miles of access road and 0.1 mile new road to location will be built

the Subject road will be improved or built to BLM specifications (from 6,
p.26) Surface Operating Standards for Oil and Gas Development" as follows:

(1) Width: 170' at crown:
Total disturbed width 270'.

(2) Maximum grades: 1.5% maximum.

(3) Turnouts: See Survey Map.

(4) Drainage: Borrow Pit on east side.

(5) Culverts:
a. 18" galvanized steel if needed.

(6) Surface Material: The roads will be covered with 6 inches of
Road-base and 2 inches of 1 ½ gravel topping as requited for
traction and erosion control.

(7) Gates/ Cattle Guards: No fences will be crossed from country road
to location of the Jan S Fed 1-25. The location is in unfenced land
with minor sagebrush & native grasses.

3. Location of Existing Wells: See Topographic Map.

Wells within one mile radius: 3

(1) Water wells: None
(2) Abandoned Oil Wells: None
(3) Temporarily Abandoned wells None
(4) Disposal Wells: None
(5) Drilling Wells: Producing Wells: 3

QuinexEnergy Co. -- JDC FED 4-23 - SW ¼ SW ¼ Section
23, T 9 S, R 17 E; QuinexEnergy Co. - DS FED 3-23
NW ¼ SW ¼ Section 23, T 9 S, R 17 E; QuinexEnergy Co. -

LFW FED 2-23 SW ¼ NW ¼ Section 23, T 9 S, R 17 E;
(6) Shut in wells: None
(7) Monitoring Wells: None

4. Location of Existing, and/or Proposed Facilities: - See wellsite Plat.
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A: Within 1-mile radius of location, existing facilities owned and

operated by lessee/operator.

(1) Tank Batteries: Same as 6 above
(2) Production Facilities: Same as above.
(3) Oil Gathering Lines: None.
(4) Gas Gathering Lines: Newfield Oil and Gas.
(5) Injection Lines: None
(6) Disposal Lines: None

B: New Facilities Contemplated:

(1) Oil Well Pad: A gas line tie-in to Newfield Oil & Gas Gathering
and Electric tie-in to Moon Lake Electric may be needed and will
be executed with Moon Lake prior to needs. Survey &

Archeology completed.

(2) Well Pad Dimensions Refer to Rig Layout Plat.

(3) Construction Methods: Tanks are to be welded. Battery grade
will be less than 3' above well pad grade. AB equipment will be
painted medium sand brown.

(4) Protective Measures: There will be no open permanent vessels.

(5) No storage of fluids in open pits. Storage tanks will be diked to
provide emergency containment of a potential tank failure

C. Location and Type of Water Storage.

1. Approximately ten acre-feet of water will be required to drill and
complete the weH. Water is to hauled from the Babcock Draw by Tu
and Frum Trucking. Inc. - Dave Murray. Proper water rights: See

attached Temporary Application - Water Right # 43-1721, will be
obtained from a State Engineer prior to spudding.

2. Transportation: Water will be trucked by Tu and Frum Inc. Oil will
Be trucked to refineries by MC Oil, West Bountiful Utah.

3. Water Well: None proposed.
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6. Source of Construction Materials:

A. Source: Materials from cuts will be used in fills. No additional
requirements are anticipated.

B. Ownership: The access road and location are on BLM land.

C. Outside Materials: Road base will be obtained from commercial gravel
pits in the Roosevelt, Utah area.

D. Access: Only the road to the location from the graded road will be
required, (See plat above).

7. Methods of Handling Waste Disposal

Disposal will be handled as follows:

(1) Cuttings: Drill cuttings are to be buried in the reserve pit.

(2) Drilling Fluids: Drilling fluids are to be removed to a commercial
disposal pit within 90 days from completion.

(3) Produced fluids: Produced oil will be sold to an authorized oil buyer.
Produced water will be hauled to an authorized disposal site.

(4) Sewage: Chemical toilets will be provided for the drilling crew.

(4) Trash and garbage: Trash will be accumulated in a wire mesh receptacle
and hauled to a sanitary road fill.

(5) Post Drilling Cleanup: After drilling operations cease, the access road
and location will be cleaned up and graded. The reserve pit will be
covered and reseeded to BLM specifications within 90 days.

8. Ancillary Facilities

No camp facilities are planned or required.

9: Wellsite Layout: see attached Wellsite Plat.

(1) Cross Sections: Provided with Plat.

(2) Equipment Layout: Provided with Plat.

(3) Rig Orientation: Provided with Plat.
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(4) Pits: All pits are to be sealed.

10: Plans for restoration of Surface.

Upon completion of drilling operations, the location is to be restored as
follows:

(1) Initial Cleanup: Location and surrounding area are to be cleaned of all
debris resulting from the drilling operations. All trash is to be hauled to a
local sanitary landfill.

(2) Vernal BLM will be notified 48 hours prior to any surface restoration
requiring earth moving equipment, upon completion of the work.

(3) Topography: Within 90 days of completion (weather permitting) the
well, the reserve pit is to be dried, filled and re-contoured to original
shape. All spoil material is to be buried a minimum of five (5) feet depth. All
trash will be removed prior to burial. AII disturbed areas, not required for
continued operations, are to be re-contoured to original shape.

(4) Stockpiled topsoil wiH be evenly distributed back over reclaimed areas.

(5) Re-vegetation: Reclaimed areas will be scarified and seeded by
broadcasting or drilling, per BLM recommendations.

(6) Unused areas will be blocked from vehicular access.

(7) Any oil on pits will be removed to a commercial disposal when rig is
released.

(8) Timetable: Reserve pit will be reclaimed within 90 days of completion
date. Other areas will be reclaimed within 6 months of discontinued use.

11. Other Information

A. Ownership and Right-of-ways:

Both the surface and minerals are owned by the Federal Government.
Right-of-ways for road, location, gas gathering lines, and power lines will
be requested from the BLM.

B. General Description of Area.

(1) Topography: Low angle slopes, semi-arid with sagebrush and desert
vegetation. No irrigation.
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(2) Surface Use Activity: The area is used for cattle grazing.
(3) Water, Dwellings, Archeology: Water will be trucked to location on

existing roads. There are no dwellings within ½ mile. No archeological
sited on wellsite or access road. An archeological survey is completed
and submitted with APD.

12. Production Operations

A. Notification: A first production report will be sent to the BLM within
5 days of first production to establish site security and APD
compliance.

B. Site Security: Site security plan will be submitted within thirty (30)
days of completion.

C. Water Production: NTL-2B wiH be submitted within sixty (60) of
completion. It is anticipated that the water produced will be hauled to
a pit located in LaPoint, Utah, Section 8, T 1 S, R 1 E.

D. Weed Controk The road and location will be professionally sprayed
annually, using EPA approved chemicals, to control noxious weeds.

E. The tank battery is to be built along the east side of the location. AH
permanent structures will be painted with an approved earth-tone
color within six months of installation. OSHA required markings are
expected.

13. lessee's or Operator's Representative
QuinexEnergy Corporation
DeForrest Smouse
465 South 200 West
Bountiful, Utah 84010
Phone: (801) 292-3800 or 292-2554

Certification

I hereby certify that I, or persons under my direct supervision, have
Inspected the proposed drill site and access route: that I am familiar with the
conditions which presently exist: that the statements made in this plan are, to
the best of my knowledge, true and correct: and the work associated will be
performed by QuinexEnergy Corporation and its contractors in conformity
with this plan and terms and conditions under which it is approved.

Date:
DeForrest Smouse
QuinexEnergy Corporation



FIGURE (11-5
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ECÑÝE ORARY APPL ATION Rec.byaf * TO APPROPRIATE WATER FeePaid$7

Receipt # $ Ñ-Ë
ggAL STATE OF UTAH

For the purposeof acquiringthe right to use a portion of the unappropriated water of the State of Utah, application is hereby made to the State
Engineer, based upon the following showing of facts, submitted in accordance with the requirernents of Title 73, Chapter 3, Utah Code
Annotated1953, as amended.

WATER-RIGHTNUMBER:49 - 2188 TEMPORARYAPPLICATIONNUMBER:T75549
(BWHITE)

1. QWNERSHIPINFORMATION: LANDOWNED?Yes .

A. ARME: Tu and Frum:Truc ing Inc David Murray
ADDRESS:P. 0. Box 146

Lapoint. UT84039

B. PRIORITYDATE: September 22, 2004 FILINGDATE:September 22, 2004

2. SOURCEINFORMATION:

A. QUARTITYOFWATER:8.0 acre-feet

B. .SOURCE: Green River - COUNTY:Uintah

C. POINTOFDIVERSION-- SURFACE:
1) N 1 190 feet W 200 feet from SE corner. Section 20. T 115. R 18E SLBN

0., COMMONDESCRIPTION:40 miles southeast of Mytorr

3. WATERUSE INFORMATION:

OIL EXPLORATION:from Oct 1 to Sep 30 .drilling
and completion of oil/gas wells

- Oct 1. 2004 to Sep. 30, 2005
WatŒrwill be loaded into tank trucks and hauled to place of use.

*..
....

.............................-__...................-.....-...---------......-----*

4. PLACEOF USE: (which includes all or part of the following legal subdivisions:)

N0RTH-WEST¼ NORTH-EAST¼ SOUTH-WEST¼ SOUTH-EAST¼
BASETOWNRANGSECNWNESWSE NWNESWSE - NWNESWSE NWNESWSE

SL 95 1/E Entire luWNSHIP
SL 9S 18E Entire luWNSHIP
SL 10S 17E Entire lUWNSHÏP
SL 10S 18E Entire IUWNSHÏP
SL 11S 17E £ntire loWNSHÏP

· SL 11S 18E Entire 10WNSHIP

Tempomry



TEMPORARYAPPLICATIO r Water Right: 49 - 2188 con ed*** (BWHITE) Page: 1

5. SIGNATUREOFAPPLICANT(S3:

The applicant(s) hereby acknowledge(s) that he/she/they are citizen(s) of the Unitet
States of America or intend(s) to become such a citizen(s). The quantity of watet
sought to be appropriated is limited to that which can be beneficially used for the
purposes herein described. The undersigned hereby acknowledgesthat even though her
shelthey mayhave been assisted. in the preparation of the above-numberedapplicatiot
throughthe courtesy of the employeesof the Division of Water Rights, all responsibil-
ity for the accuracy of information contained herein. at the time of filing. rests witf
the applicant(s).

nc David



$ e of Utah
DEPARTMENT OF NATURAL RESOURCES
Divisionof WaterRights

OLENES. WALKER ROßERT L MORGAN JERRYD. OLDSGowrtwr Executive Direcror State Engineer/DivisionDirector
GAYLEF. MCKEACHNIE

ueurenant.cow,,4, >>>»>>>OFFICIALRECEIPT««««' RECEIPTFo. 04-04079 DATE:September 22. 2004RECEl\/EUERUM:

TUANDFRUMTRUCKINGINC
DAVIDMURRAY,
P, O. BOX146
LAPOINT.UT 84039

NATUREOF SERVICE: FEE:Application to Appropriate 49-2188(T75549) 75.00

TOTAL: $75.00

METHODOF PAYMENT:Cash

RECEIVEDBY: BWHITE

JS94 West \onh Temple, Saite 220, PO ßox 140300, Salt Lake City, tT S4 l 14-6300 e
telegibone901)538-7240•lhesimile(80I) 53N-7467. mnewaterrights.utah.gov When ideas



ÄPPLICATIAFOR TEMPOÊARY CHANGERECEIVED OF WATER Rec.by

JUN24 2005 eeevaiassa MWN
WATERRIGHTS STATE OF UTAH aceae «mg

VERNAL

For the purpose of obtaining permission to make a temporarychangeof water in the State of Utah, application is hereby made to the State
Engineer, based upon the following showing of facts. submitted in accordance with the requirementsof Section 73-3-3 titah Code
Annotated 1953, as amended.

CHANGEAPPLICATIONNUMBER:if30370 WATERRIGHTNUMBER:43-1721
(c3D83BWHITE)

******************************************************************************************

This Change Application proposes to change the PLACEOF USEand NATUREOF USE.
***"***************************************** **********""*"

1, OWNERSHIPINFORMATION.

A. NAME: Kenneth V. & Barbara U. Richens INTEREST:100%
ADDRESS:Rt. 3 Box 3613

Myton UT84052
REMARKS:tenants in common

B. PRIORITYOF CHANGE:Sne >¥ por FILING DATE: ne M 2***

C. EVIDENCEDBY:
43-1721(A10906)

* DESCRIPTIONOFCURRENTWATERRIGHT:
*----------------------------------------------------------------- -- ----

2. SOURCEINFORMATION.

A. QUANTITYOF WATER: 1.12 cfs

B. SOURCE: Babeock Oraw COUNTY:Duchesne

C, POINT(S)OF DIVERSION.

POINTOF DIVERSION-- SURFACE:
(1) N 180 feet E 1.487 feet from W¼corner. Section 34. T 3S. R 2W. USBM

DIVERTWORKS: concrete diversion box

3. WATERUSE INFORMATION.
The Water Right represented by this change application is SUPPLEMENTALto other Water Rights.

Temporary



.CUANGEAPPLICATIONNUM A for Water Right: 4 721 (c3083BWHITE) Page: 2

IRRIGATION: from Mar 1 to Nov 1. IRRIGATING:68.3000 acres.
STOCKWATERING:from Jan 1 to Dec 31. EQUIVALENTLIVESTOCKUNITS:42.*-----------------------

---------------------------------------------
--------------

4. PLACEOF USE. (Which includes all or part of the following legal subdivisions:)
NORIH-WESl¼ NOREH-EAST¼ 50UlH-WEsl¼ SUQikEASl¼BASETOWNRANGSEC NWNESWSE NWNESWSE NWNE SW SE NWNE SWSEUS 3S 2W 34 \ _

*** X XE \ \***l | ***\ \ \ \
*---------

------------------------------------------------

----------* THE FOLLOWINGCHANGESAREPROPOSED:*---
---------------------------------------------------.---

------------

5. SOURCEINFORMATION,

A. QUANTITYOF WATER: 10.0 acre-feet
B. SOURCE: Babcock Draw COUNTY:Duchesne
C. POINT(S)OF DIVERSION. Sameas HERETOFORE.
D. COMMONDESCRIPTION:2 miles south of Myton

6. WATERUSEINFORMATION.Changedas Follows:
OIL EXPLORATIONfromJan 1 to Dec 31. drilling and completion of oil/gas wells

in South Myton area.
*---------------------------------------------------------

-------------
-------------

7. PLACEOF USE. Changed as Follows:

(Which includes all or part of the following legal subdivisions:)
NORIH-WESI¼ NORTH-EAST¼ 50UlH-WESl¼ SUUlH-EASl¼

BASETOWNRANGSEC NWNESWSE NWNE SWSE NWNE SWSE NWNESWSEUS 1N 1E Entire IUdNSHIP
US 1N 1W Enhee_ J,015HIP
US 1N 2W Entire lUNÑSHIP
US 1N 3W Entire lUWNSHIP
US 15 1E Entire luWNSHIP ¯¯¯

US 15 1W Entire luWNSHIP ¯¯

US 1S 2W Entire lUWNSHIP
US 2S 1E Latike lüWNSHIP ¯

US 25 1W Entire luWNSHIP
US 2S 2W Ëntire IUWNSHIP
US 2S 3W kniire 10WNSHlP ¯¯

US 3S 1E Entire IUWÑSHIP
US 33 1W Ëntire luWNSHIP ¯

US 3S 2W Entire IUWNSHIP
US 35 3W Entire luWNSHIP
US 4S 1E Entire



CHANGEAPPLICATIONNUMB for Water Right: 41 721 (c30838WHITE) Page: 3

US 45 1W Entire TOWNSHIP
US 4S 2W kntire luWNSHIP
US 45 3W Entire luWNSHIP
US 45 4W Entire IUWNSHIP
US 4S SW Entire luWNSHIP
US 45 6W Entire 10WNSHIP
US 55 3W Entire luWNSHIP
US SS 4W Entire luWNSHIP
US 55 5W Entire luWNSHIP
US 65 3W Entire IDWNSHIP
US 6S 4W Entire luWNSHIP
US 7S 4W Entire IUWNSHIP
US 7S SW kntire lUWNSHIP

8. EXPLANATORY.

Applicant will retire 2.50 acres of irrigation to compensate for the 10.00
acre feet to be used for oil exploration.

9. SIGNATUREOF APPLICANT(S).

The undersigned hereby acknowledgesthat even though he/she/they may have been assiste<
in the preparation of the above-numberedapplication. through the courtesy of the
employees of the Division of Water Rights. all responsibility for the accuracy of thi
information contained herein. at the time of filing. rests with the



Form UT-8100-3 UNITED STATES DEPARTMENT OP THE INTEPJOR Pago I of 2
(Deceinber2000) BUREAUOF LAND MANAGEMENT

UTAHSTATE OFFICS

U.S. Dept. ofthe interior .. .a

Bureçu of Land Management
Utah State ORico

Summary Report of Cultural
Resources inspection State Proj. No: U-06-SJ-1776b

1. Report Title: A CulturalResource Inventoryof the Proposed QuinesEnergy CorporationWell,D.C. Federal#1-11,
Uiatah County,Utah.

2. Report Date: 3/11/2007 3. Date(s) of Survey:3/12/2007

4. DevelopruentCompany: QuinexEnergy Corporation

5. ResponsibleInstitution: SagebrushConsultants, ILC.

6. ResponsibleIndividuals
Principal Investigator: Michael IL Polk
Field Supervisor· Sandy C. Pagano
Report Author(s): Sandy C. Pagano

7. BLM Field Office: Vernal Field Office 8. County(ies): Uimah

9. FieldworkLocation:
USGS Map: 1.5' QuadrangleBig Pack MountainNW, Utah (1968: Plt 1987)

Twn: 115. Range: 20E. Sections: 11NE

10. Record Search:
Locationof Records Searched: 1) Divisionof StateHistory,Utah State Historic PreservationOffice

2)

Date of Record Seatch: 1) 12/18/2006 and 12/21/2006 2)

11. Descriptionof ExaminationProcedures: The proposedwell pads and theirassociated access roadand pipeline coridars
were walkedin parallel transects spaced no more than 15 m (50 ft) apart. The well pad was 10 ao and thecoridor
width was 60 m (200 ft).

12. Area Surveyed;
BLM OTHER FED STATE PRIVATE

Linear Miles Intensive:
Recom/Intuitive:

Acreage Intensive: 15.02



Page 2 of 2

13. Sites Recorded:
BLM OTHER FED STATE PRIVATE

# Smithsonian # Smithsonian # Smithsonian # Smithsonian
SíteNumbers Site Numbers Site Numbem SiteNumbers

Revisits NR Eligible
(noIMACSform)

Not Eligible

Revisits NREligible
(updated IMACS)

Not Eligible

NewRecordings NR Eligible
QMACS)

Not Eligible

TotalNumber ofArchaeological Sites: 0

Historic Structures(USHS Form): 0

Total NationalRegister Eligible Sites: 0

14. Description of Findings:No cultural resomce sitesor isolateswere identifiedas a result of this inventory.

15. Collection Yes No__X

(If Yes) CurationFacility: AccessionNumber(s):

16. Conclusion/Recommendations: Cultural resource clearance is recommended.

8100-3



O O
QUINEX ENERGY CORP.

JSW FEDERAL #2-26
LOCATED IN DUCHESNE COUNTY, UTAH

SECTION 26, T9S, R17E, S.L.B.&M.

(LOCATION STAKE

cOR ER #5 .

PHOTO: VIEW OF LOCATION STAKE FROM CORNER #5 CAMERA ANGLE: EASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHERLY

Uintah Engineering & Land Surveying LOCATION PHOTOS 11 29
¯6

PHOTO
85 South 200 East Vemal, Utah 84078 DAY YEAR

sinceiú4 _ 435 789-10 17 uels@uelsinc.com TAKENBY:GO. DRAWNBY:A.A. REVISED:



QUINEX ENERGY C · FIGURE #1
LOCATION LAYOUT FOR

Prevailing Winds JSW FEDERAL #2--26
SECTION 26, T9S, R17E, S.L.B.&M.

660' FNL 660' FWL *g,

SCALE: 1" = 60 No yDDAra
n

1 29 06 F-2 O'
B. 7Z6 B. 7Z l' ..,

Ap
,

i Toe o ÔF65 Sto. J+55 Fili slop ggas
NOTE
F/are Pit is to
be located a min.
of 100' from the
Well Head. oo

Pit Topsoil
o

Hlill

Ð. 81.2' riare
Û-

.9 B. 80.4' PIPE RACKSC-12 1' Pit
' C-1. J'

(htm. p/
L C-0.6'

C 5 . 0 yg 7'
30' 35'- -- 135' Sta. 1+80

RIG DOG HOUSE

RESERVE P/7S - La

o o -a

- - - E. 76.9'
L Total P/t Ocpacity

W/T of Freeboard - N PUMP

-- (°'ggg'g" - MUDSHED

Sta. 0+95
HOPPER

POWER

E. 81.4, TOOLS
STORAGEs. 82.3 C-2 J' vet TANK

C-1J.2
(htm. pid b

Approx. 6

Top of TR H
Cut Slope

to. 0+00

C---J.1' - AN
B. 82 1' B. 82.2· B. 78. O'

C- J.O'

Bev. Ungraded Ground at Location Stoke = 5279.7'
. , UINTAH ENGINEERING dt· LAND SURVEYINGBev. Graded Ground at Location Stake = 5279. 85 So. 200 East * VernaA Utah 84078 * (435)



QUINEX ENERGY CORP FIGURE #2
TYPICALCROSS SECTIONS FOR

o
×-section JSW FEDERAL #2--26

Ilifscale SECTION26, T9S, R17E, S.L.B.&M.
1" = 100 660' FNL 660' FWL

DATE: 11-29-06
Drawn By· C.H.

65' 135' g 44
Preconstruction

Einished Grade Grade

STA. J+55

125' 135'

CUT / LOCA770NSTAI

STA. 1+80

10 80°
35' 135'

35' 135'

STA. 0+00

NOTE:
Topsoil should not be

* Nom- Stripped Below Finished
RL QUAN71TY /NCLUDES Grade on Substructure Area.
5% FOR COMPAC 7/ON

APPROXIMATE YARDAGES

CUT EXCESS MATERIAL = 2,550 Cu. Yds.
(6") Topsoil Stripping = 1,510 Cu. Yds.

Topsoil & Pit Backfill = 2,550 Cu. Yds.
Remaining Locotion = J,750 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu.Yds.
TOTAL CUT =5,260 CU.YDS. (After Rehabilitation)

FILL = 2,710 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Yernal, Utah 84078 * (435)



/ MYTON 1.5 MI. +/

2.6 +/

PROPOSED LOCATION:SEE TOPO "B" >

LEGEND: QUINEX ENERGY CORP.
O PROPOSED LOCATION N .1SW FEDERAL #2-26

SECTION 26, T9S, RI7E, S.L.B.&M.
660' FNL 660' FWL

g ==



16

EMI TON 15.3 MI. +/-

- 2-23

5320

23

PROPOSED LOCATION:
JSW FEDERAL #2-26

0.15 MI.+/

26

27

53 T
5 00AT

T9S 34

LEGEND: QUINEX ENERGY CORP.
ExlSTING ROAD N JSW FEDERAL #2-26

----------- PROPOSED ACCESS ROAD SECTION 26, T9S, R17E, S.L.B.&M.
660' FNL 660' FWL

A Uintah Engineering & Land Surveying TOPOGR A PH I cll 29 06
85 South 200 East Vernal, Utah 84O"18 M A P MONTH DAY YEAR

(435) 789-1.017 * FA% (435) 789-1813
SCALE:1"= 2000' DRAWNBY:A.A. REVISED:



T9S

FED
#2-23 ¡¡

PROPOSED PIPELINE /
FOR THE #2-23 / 23

FED
#4-23

Il

5275
, 526 /

PROPOSED LOCATION:
JSW FEDERAL #2-26

PROPOSED PIPELINE
FOR THE ¢†!-27

APPROXIMATE TOTAL PIPELINE DISTANCE = 971' +/-

LEGEND: QUINEX ENERGY CORP.
PROPOSED ACCESS ROAD N JSW FEDERAL #2-26

--------- EXISTING PIPELINE
----------- PROPOSED PIPELINE SECTION 26, T9S, R17E, S.L.B.&M.

660' FNL 660' FWL

A Uintah Engineering & Land Surveying TOPOGR A PH I c 11 29 06
85 South 200 East Vernal, Utah 84078 M A P T DAY YEAR

(435) 789--1017 * FAX (435) 789-1813
SCALE:1" = 1000' DRAWNBY:A.A. VISED:



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/09/2007 API NO. ASSIGNED: 43-013-33617

WELL NAME: JSW FED 2-26

OPERATOR: QUINEX ENERGY CORP ( N9995 ) PHONE NUMBER: 801-292-3800

CONTACT: DEFORREST SMOUSE

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 26 090S 170E .

Tech Review Initials Date
SURFACE: 0660 FNL 0660 FWL

BOTTOM: 0660 FNL 0660 FWL Engineering

COUNTY: DUCHESNE
Geology

LATITUDE: 40.00737 LONGITUDE: -109.9803

UTM SURF EASTINGS:587033 NORTHINGS:4428863 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-80566 PROPOSED FORMATION: DGCRK

SURFACE OWNER: 1 - Federal COALBED METRANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/' Plat R649-2-3.

4 Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

USo.UTB000107 )
AL Potash (Y/N) pg R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception
(No.43-1721 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) ,R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: (



I LE AUN FEDERAL 44-14Y
FFDERAL FEDERAL |

\ il I f3 55 i7
L 15-14-917 14-13-9-17 16-13-9-17 |

5 PI EAS4N I kiÕÑ
VI \ TEI) 4-12 21-23 9 17Y

'5 PLE45ANI &
VI Y FED 3-22-9-17 jODIE -

FED I-23
I r FTil

LONE 1REE lONF TREE
FED 5-22-9-17

FED 6-22+17 [ONE TREE LFW FED
FEDERAIFED 7-22 9-17 2-
5-24-9-0

LONE 1REE
1101 '191¡

LONEIREE NGCFED LONETREE DSIED
FED 12 22-9-17 FED 9 22·9 Y 3-23

LON] RI i LONE TREE FEDERAL
F1]I II 12 9 17 FED 10 22-9-17 I

LONF IREE LONE IREE jDC FED
FED 13-22 9 17 FED 15-22-9-17 4-23e o e o o o
T9S R17E ini42-o ', 25, I T9S RISE

FEDERAL24 15917

Ilf%fN
IID116

27 26
POMCO
2916

EIGHT MILE FLAT
NORTH FIELD

BALCRON ST
4f-36% >

34 15 36

T105 RI7E

OPERATOR: QUINEX ENERGY CORP (N9995)

SEC: 26,27 T.9S R. 17E

FIELD:UNDESIGNATED (002)

COUNTY:'

SPACING: R649-3-2 / GENERAL SITING Wells Status
p' GAS INJECTION Utah 08 Gas and M a

GAS STORAGE U
x LOCATION ABANDONED

NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OIL

COMBINED C
LNDARY LS W E

INACTIVE NODING
)s( TEMP. ABANDONED

PROPOSED
PP GAS o TEST WELL

R N TED PP GEOTHERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY jf WATER DISPOSAL DATE:10-APRIL-2007
TERMINATED .



, JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
x.,te,e,•,, Lieutenant Governor

State of Utah April 11, 2007

Department of
Natural Resources

MICHAEL R. STYLER
accutiveDirector QuinexEnergy Corporation

465 S 200 W
Division of Bountiful, UT 84010

Oil, Gas & Mining

JOHN R. BAZA
Division o'r"°r Re: JSW Federal 2-26 Well, 660' FNL, 660' FWL, NW NW, Sec. 26, T. 9 South,

R. 17 East, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of

Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-013-33617.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www



Operator: QuinexEnergy Corporation
Well Name & Number JSW Federal 2-26

API Number: 43-013-33617
Lease: UTU-80566

Location: NW NW Sec.1 T. 9 South R. 17 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division with 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 office

(801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER

UTU-80566

SUNDRY NOTICES AND REPORTS ON WELLS
6 FWDIAN LLD TRIBENAME

7. UNITorCA AGREEMENTNAME:
Donotuse Ws ¾rm ¾r pmposals © drm new wells, sigrgicanUy deepen exbing weis below cunentwie depth, reenbr pig imelb, or ¾ FEDERAL

dril horkontal blerab. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL --
-- 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL Lj OTHER JSW FEDERAL2-26
2 NAMEOFOPERATOR: 9. APINUMBER

QUINEX ENERGY CORPORATION 43
3 ADDRESSOF OPERATOR: PHONE NUMBER: 10. FELD AND POOL, OR WILDCAT:

465 SOUTH 200 WEST BOUNTIFUL UT 84010 (801) 292-3800 UNDESIGNATED
4 LOCATIONOF WELL

FOGTAGESATSURFACE: 660' FNL 660' FWL SECTION 26, T 9 S, R 17 E COUWY: DUCHESNE

gfmOTR, SECEON, TOWNSHIP, RANGE, MERIDIAN: NWNW 26 9S 17E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACimZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Appnmenah & e wo-- O CASNG REPM NEW CONMRUCRON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCMGE O MG REPAIR

OC GETUBING PLUGANDABANDON VENTORFLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER USPOSAL
(Submit Original Form Only)

O CMGE WELLMATUS PRODUC710N (START/RESUME) WATER SHUT-OFF

Dale or work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSFTE OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT R)RMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinert details including dates, depths, volumes, etc

QUINEXENERGY PLANS TO CHANGE BOTTOMCASING FROM P110 TO NSO. PALEONTOLOGIST HAS BEEN
REQUESTED TO DO SURVEY FOR FOSSILS AND SUBMITREPORT DIRECTLY TO BLM INVERNAL, UTAH

RECEIVED
JUNI 8 2007

& OF0ll,GAS&MINING

NAME(PLEASEPRINT) DEFORREST SMOUSE TFTLE PRESIDENT

SIGNATURE N P4 Â¿ DATE 6/12/2007

(TMs space Mr use only)

Accepted-by the FederalApproval0fThis

Utah Division of ActionisNecessary

Oil, Gas and Mining
(N Instructions on Revelse



FORMO STATEOF LiTAH

DIVISIONOF OIL,GAS AND MINING
5 Lease Designation and Serial Number

FEDEAALUTU - -80566

6 KIndian, Allatae or Tribe Name

SUNDRY NOTICESAND REPORTS ON WELLS FEDERAL
7 Unit Agleement Name,

Do not use this forrn ibr proposals in drill newwalls, deepen esistingwellsor to reenter plugged and abandoned wells
Use APPUCATION FOR PERMff To DRILL OR DEEPEN forsuch - FEDERAL

1. Type afWes: OIL |Ë| CAS O OTHER: 8 Wel Narne and Nurnber

JSW FEDERAL 2-26
2. Name ofOperakr O AP Well Number

QUINEX ENERGY CORPORATION ( gj
3. Addressand Telephone Nurnbar 10 Field and Pool,or Wildcat

465 South 200 West, Suite 300, Bountiful, Utah 84010 UNDESIGNATED
4. LacationefWelt660' FNL, 660"' FWL SECTION 26, T 9 S, R 18 E

Facce·· NW1/4,, NW1/4, SECTION 26, T 9 S, R 17 E DUCHESNE

QQ, Sec , T., R., M.: SMB: SA0

11. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
NOTICE OF INÏENT SUBSEQUENTREPORT

nM (Submit Odginal Foun Only)

O Abandon O NewConstruction O Abandon * O New Construction
O RepairCasing O Pull or Alter Casing O RepairCasing O Pull or Alter Casing
0 Change of Plans O Recomplete O Change of Plans Reperforate
O convertto injection O Reperforate O convertto injection O ventor Flere
0 Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O WaterShut-Off

0 Multiplecompletion 0 Wder Shut-Off O Olher E
Other CHANGEDEPTHOF SURFACECASING

Date ofworkcompletion
Approximate date work willstart

Report results of MultipleCompletions and Recompladons1o diNerent reservoirson WELL
COMPLERONORRECOMPLEDONREPORTMIDLOGiorm.

* Mustbe accompaniedby a cement wedficalion report

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS (Cleerly slale all perdnent details, and give pertinent dales. IfwellIs directionaiydrHied, give subsurface locations and measured and true
verticaldepths for al markersand zones pertinentio thismodt)

QUINEXENERGY PLANSTO CHANG THE DEPTH OF 8 5/8" $URFACE CASINGTO 350', RATHERTHAN 800'.

Accepted by the

Utah Division Of

il, Gas and Mining

FORRECORDONLY

Name&Signalura DO Off6St Smouse, hD ni,: President, Quinex Energy 6/27/2007
I i I I I I i I I I I I

(Thisspace for Siste use only)

<••> <s..-.-a-- RECEIVED
JUL8 62007

DIVOFOIL,GAS&



SUBMIT IN TRIPLICATE* Form approved.Form 3160-3
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(fonnerly 9--331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTER10R a. ...a.. DWBIGNATION AND BERIAL NO.

BUREAU OF LANDMANAGEMENT UTU 80566
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 0. IF INDIAN, ALLOTTEM 08 TRIBM NAME

FEDERAL18. TTPE OF WORK

DRILL DEEPENO PLUGBACKO 7. UNE AGIMIEMENT NAME

b. Tyra or wsLL FEDERAL
ELL

GABLL
OTHER z

ELE HzOUNLTŒLE 8. - OR LM Nm

2. NAME OF OPERATOR FEDERAL
QUINEX ENERGYCORPORATION 9. WELL NO.

3. ADDRESS OF OPERATOR JSW Federal 2-26
465 South 200 West. Bountiful. Utah 84010 lo. FIELD AND POOL, OR WILDCAT

4. LocarroN OF WELL (RODOrt location clearly and in accordance with any State requirements.*) WILDCATAt surface
660' FNL, 660' FWL. Section 26, T 9 S, R 17 E 11. .., . x om x.

At proposed prod. zone Same as above NWNW26, T9S, R 17 E
14. DISTANCE IN MILES AND DIRECTION FROM NBAREST TOWN OR POST OFFICE* 12. COUNTY OB PARISE 18. BTATE

±5.3 miles south of Myton, Utah Duchesne Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF *¶REN IN LEsaE 17. NO. OF ACESS ASSEGNED

LOCATION TO NEASEST TO THIS WELL
PROPERTT OR I,aASE I.INE• " 660 ' 1800 40(Also to nearest drig. unit line, it any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROECBED PEPTy 20. actAar on cAar.s Toor.so'.°SS"Ã.."'rËs"~rid,C MPLETED' 1320' 5,600 ROTARY
21. ar.ay*Troxa (showwhether DF, RT, GR. etc.) 22. APPROK. DATE WORE WII.I. BTART*

GR- 5280 * July 1, 2007
23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF NOLE BIES OF CABING WEIGHT PER FOOT BETTING DEPTH QU&NTETT OF CBMENT

12 1/4" 8 5/8" 24# 800' 600 sks, to surface.
7 5/8" 5 1/2" 15,5# 5,600' 400 sks lite 4 200 sks Class G

Quinex Energy Corporation plans on drilling two (2) wells in Section 26. Both
wells will be drilled through the Green River Formation. Gas delively wil be
through pipe line to Newfield's closest gas line. A survey has been made Zor
the gas delivery system.

RECEIVED
NOVO2 2007

DMOFOli-,GAS&MINING
IN ABOVE SPACE DESCRIBE PROPOSED PROosAx : It proposal is to deepen or ping back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subaurface locations And measured and true vertiés1 depths. Give blowout
preventer prog

om.m PRESIDENT--..- ....-,.DATE; 4/4/2007

space for Federal or State oŒœ ase)

PrRifTTWO V343 >¾/7 .... .

AssistantFieldManager
APPROVEDN

O , i
TITLE DATE

VERNALFIELDOFFI

ggggg PROVALATTACE
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Quinex Energy Corp. Location: NWNW, Sec 26, T9S, R17E
Well No: JSW Federal 2-26 Lease No: UTU-80566
API No: 43-013-33617 Agreement: NIA

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: HollyVilla (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400 (435) 828-3544
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

AII lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fullyresponsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Ï.ocationConstruction - Forty-Eight (48) hours prior to construction of location and
(Notify NRS/Enviro Scientist) access roads.
Location Completion - Prior to movingon the drilling rig.
(Notify NRS/Enviro Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to runningcasing and
(Notify Supervisory Petroleum Technician)_ cementing all casing strings
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests
(Notify Supervisory Petroleum Technician)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90)



Page 2 of 8
Well: JSW Federal 2-26

10/25/2007

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

General Surface COAs:

• Ifthere is an active Gilsonite miningoperation within 2 miles of the well location, operator shall
notifythe Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigationmay be necessary for the discovered paleontologic material before
construction can continue.

Site Specific Surface COAs

Some of these Conditions may also be found in the APD or SOP.

• Within 90 calendar days of the approval date for thisApplication for Permit to Drill(APD), the
operator/lessee willsubmit to the Authorized Officer (AO),on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum,thiswill include the Best Management Practice of the reshaping of the
pad to the originalcontour to the extent possible; the re-spreading of the top soil up to the rig
anchor points; and, reseeding the area using appropriate reclamation methods.

• Surface Disturbing Activities Notification: Notify the Authorized Officer (AO) 48 hours prior
to surface disturbing activities.

Time Limitations: (Only during construction & drilling)
• Lands in this lease have been identified as habitat for Sage Grouse, Ferruginous Hawk,

Mountain Plover, Northern Harrier, and Burrowing Owl.Therefore, modificationsto the Surface
Use Plan of Operations willbe required in order to protect thiswildlifehabitat from surface
disturbing activities (see table below)

• TIME RESTRICTION REASON

• March 1-June 30 Grouse lek/nesting habitat
• April 1- Aug. 15 Burrowing Owl habitat
• May 15- June 15 Mountain Plover nesting habitat

• Special Status Plants: If Uinta Basin hookless cactus or other special status plants are found,
construction willcease and the AO will be notified to determine the appropriate mitigation.

• Paleontology: If paleontological materials are uncovered during construction, the operator is to
immediately stop work and contact the Authorized Officer (AO). A determination will be made
by the AO as to what mitigationmay be necessary for the discovered paleontologic material
before construction can continue.

Access Road:
o Access roads should meet BLMstandard, and if possible, limit construction to gentle

slopes in order to avoid need for special construction
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o The maximum disturbed width for access roads is 30 feet, and the roads shall be
crowned, ditched, and constructed with a running surface of 18 feet.

o Access roads should be winding, and kept offthe ridge. Install culverts, Iow water
crossings, water bars, turnouts, etc. as necessary, in order to provide good drainage,
control soil erosion, and also for safety reasons.

• Pipelines: The buried pipeline exception request has been reviewed, and it has been
determined that the pipeline route has bedrock exposed at the surface. The exception is
granted for surface, steel and poly, 2-6" pipelines. The pipelines will be laid parallel to the
access roads or other existing roads and will safely tie into other existing flowlines.

o Note: Pipelines will be buried at all major road and drainage crossings.

• Wet Soil - Caution: No vehicle travel,construction or routine maintenance activities shall be
performed during periods when the soil is too wet to adequately support vehicles and/or
construction equipment. Ifsuch equipment creates ruts in excess of three inches deep a
straiqht line travel path, the soil shall be deemed too wet to adequately support construction
equipment.

• Topsoil: Four to six inches of topsoilshall be stripped from the location and stored for later use
during reclamation.

• Soil Erosion - Caution: Lands where the proposed oilwells are located have been identified
as vulnerable to moderate erosion. Ifadditional erosion occurs during the life of this project,
more culverts, diversion channels, berms, wing ditches, low water crossings, etc. will need to be
installed/constructed in order to control erosion.

o Due to slope on the southern side of location, build a higher berm, reinforced
with.gravellstone on this side.

• Reserve Pit: The reserve pit will be constructed in such a way that it will not leak, break or allow
discharge of fluids in it. Line the pit with a 14 ml or greater liner and felt. When the drilling
operations have been completed, the oily,dark colored surface layer mainlycomposed of
hydrocarbons should be removed (43 CFR 3162.7-1). And weather permitting; the reserve pit
should be backfilled, and reclaimed within 90 days.

• Fencing: Any pits, and open tanks should be fenced in order to exclude livestock and other
wildlife from the area, obviously preventing them from getting hurt and drinking water or fluids
which could be toxic,either immediately, or development of long term cumulative adverse health
impacts. The reserve pit will initially be fenced on 3 sides during drilling operations, but once
drilling has ceased, and the rig has been removed, the fourth side should be fenced too. The
fences willbe maintained untilthe pit has been reclaimed.

Drainages:
• Keep drainages clear.

o Ditches, culverts and all installments will be properly constructed in order to avoid
sedimentation of drainage ways and other water resources.

o Prevent filland stock piles from entering drainages.

Paint Color: Allwell facilitiesnot regulated by OSHA will be painted Carlsbad Canyon.

General Maintenance:
• The operator will be responsible for treatment and control of invasive and noxious
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• Prior to any treatmenton BLMadministered lands, a Pesticide Use Proposal will
be submitted to the Vernal Field Office for approval.

• All boulders found on the surface will be stockpiled for use during final reclamation.
• The operator shall keep the site well maintained and up-to-date.

Interim Reclamation:

• Maximize interim reclamation. Within the pad, reseed all areas not needed for production; only
leave room for vehicle access.

• During interim reclamation of the surface, the following seed mixture will be used (PLS formula).
• Indian Rice grass (Oryzopsis hymenoides) 6 Ibs/acre
• Galleta Grass (Hilaria jamesii) 6 lbs/acre

· Rates are set for drill seeding; double the rate if broadcasting.
· Reseeding may be required if initial seeding is not successful.
· If no germination after two attempts, contact BLM authorized officer.

Final Reclamation:
• See APD
• Once the location is plugged and abandoned, it shall be recontoured to natural topography,

topsoilshall be re-spread, and the entire location shall be seeded with a seed mixture
recommended by the A.O. Seed application will follow all guidelines recommended for
seedbed preparation, planting, watering, and seedling care after
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DOWNHOLE CONDITIONS OF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

• Production casing cement shall be brought up and into the surface.

• BOPE system, rated at 5m, shall be tested with a Test Plug.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATINGSTANDARDS

• The spud date and timeshall be reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. AIIBOPE pressure tests shall be
performed by a test pump with a chart recorder and _NOT_by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafteras specified in Onshore Oil&Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used withincasing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.

• The operator must report encounters of all non oil& gas mineral resources (such as Gilsonite,
tar sands, oilshale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
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• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLMofficeengineer within 30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM,Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLMVernal Field
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OPERATINGREQUIREMENT REMINDERS:

• Allwells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, thiswell shall be reported on the "Monthly Report of
Operations" (Oiland Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLMVernal Field officemust be
notifiedwhen it is placed in a producing status. Such notificationwillbe by written
communication and must be received in this officeby not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum,the following informational items:

o Operator name, address, and telephonenumber.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royaltywill
be paid).

o The nature of the well's production, (i.e., crude oil,or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefixand number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitizationagreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys
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data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted onlywhen requested by the
BLM,Vernal Field Office.

• AIIoff-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
OfficePetroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. All measurement facilities willconform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royaltypurposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLMVernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil& Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks willbe effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally,but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Office shall be obtained and notificationgiven
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from thiswell for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this officeand in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and willbe grounds for issuing a shut-in order untilan acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. Ifa well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The "Subsequent Report of
Abandonment" (Form BLM3160-5) must be submitted within 30 days after the actual pluggingof
the well bore, showing location of plugs, amount of cement in each, and amount of casing left in
hole, and the current status of the surface



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER

UTU - 80566

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN. ORTRIBENAME

7. UNITor CA AGREEMEIR NAME:
Do notuse this¾rm Mr proposals b dil newwells,significanUydeepen exiling mels below cunentbonorehole de¢h, reenter¢uggmiwells,ore JSW FEDERALGGIhodzottel Islamis. Use APPUCARON OR PEMMT TO ORIO. bun for such proposats.

1 TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER JSW FEDERAL2-26

Q EX E GY CORPORATION 9 0 3- 7
3 ADDRESSOF OPERATOR: PHONE NUMBER 10 FIELDAND POOL, OR WILDCAT:

465 SOUTH 200 WEST BOUNTIFUL UT 84010 (801) 292-3800 SOUTH MONUMENTBUTTE
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 660' FNL 660' FWL SECTION 26, T 9 S, R 17 E COUNTY: DUCHESNE

GTROTR, SECEON, TOWNSHIP, RANGE, MERIDIAN: NWNW 26 9S 17E U STATE.
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE REPERFORATE CURRENT FORMATlONO NOTICE OF INTENT
(Stixnit in Duplicale) ALE CASING FRACTURETREAT SDETRACKTO REPAIRWELL

Appmrimale date work wil start CASINGREPAIR NEW CONSBUC¶QN WORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR C-E TUBINGREPAIR

O CHANGETUNNG PLUG ANDABANDON VENT OR FLARE

2 SUBSEQUENT REPORT CHANGEWELLMME M BACK W DISPOSAL
(StixnitOriginal Foun Only)

O CHANGEWELLSTATU8 PRODUCTION(STARTntW) WATERSHUT-0FF
Date ofwork completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELSTE OTHER: SPUD WELL
11/7/2007 O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIEE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinert details includingdetes, depths, volumes, ete

SPUD WELL WITH RAT HOLE DIGGER, DRILLED12 1/2" HOLETO 445'. RAN 445'OF 8 5/8' CASING & CEMENTEDTO
SURFACE CASING WITH250 SKS PREMlUMCEMENT. CEMENTTO SURFACE THEN DROPPED 20'. TOPPED CEMENT
OFF FROM SURFACE. CEMENT AT SURFACE. READYTO DRILLOUT.

NAME(PLEASEPRINT) DeForrest Smouse TITLE PRESIDENT

SIGNATURE DATE 11/13/2007

(This space for St-te use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side) NOV1 'l 2007

DIV.0FOIL,GAS&



STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITY ACTION FORM

Operator: QUINEX ENERGY CORPORATION Operator Account Number: N 9995

Address: 465 SOUTH 200 WEST

c BOUNTIFUL

state UT zip 84010 Phone Number: (801) 292-3800

Well 1
API Number Well Name GO Sec Twp Rng County

013-33617 JSW FEDERAL2-26 NWNW 26 9S 17E DUCHESNE

AcGon Code Current Entity New Entity Spud Date EntBy Assignment
Number Number EffectiveDate

Comments: A *

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffecNve Data

Comments:

weilm
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Eslablish new entity for new well (single well only) DeForrest Smouse
B - Add new well to existing entity (groupor unit well) Name rint)
C - Re-assign well from one existing entity to another existing entity ¿†>
D - Re-essign well from one existing entity in a new entity signalme
E - Other (Explain in 'comments' section) PRESIDENT 11/13/2007

Title RECEl EP•'*
(6/2000)

NOV13 2007
DIV.0FOlL,GAS&



NOTICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drillingwell (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testing as required by the division is concluded.

* Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copyof directionýl,sfeviation, and/or measurement-while-drilling survey for

each horizontaldell

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Quinex Energy Corp. Today's Date: 04/21/2008

Well: API Number: Drilling Commenced:
LFW Fed 4301332788 10/25/2007
JSW Fed '2.

.1;
4301333617 11/07/2007

List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding thismatter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance



O
STATE OF UTAH AMENDEDREPORT FORM8

DEPARTMENT OF NATURAL RESOURCES (highlightchanges)
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-80566
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG FEDERAL
1a. TYPE ÖF WELL:

W LL
ESLL DRY ÓTHER 7. UNIT or CA AGFREEMEEN ALME

b. TYPE OF WORK: 8. WELLNAMEand NUMBER:
NEWL TRZ. EP- -TRY DREFSFVR.

OTHER .. JSW FEDERAL 2-26
2. NAMEOF OPERATOR: 9. API NUMBER:

OQUINEX ENERGY CORPORATION .30,13-33617

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

465 S. 200 W. CITY BOUNTIFUL STATE UT Z1P 84010 (801) 292-3800 Monument Bute South
4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
ATSURFACE: 660' FNL,660' FWL, Section 26, T9S, R17E NWNW 2ð 9S 17E U
AT TOP PRODUCING INTERVALREPORTED BELOW: 660' FNL, 660' FWLSection 26, T95, R17E

12. COUNTY 13. STATE
ATTOTALDEPTH: 660' FNL, 660' FWLSection 26, T9S, R17E 13UCHESNE UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

11/5/2007 11/10/2007 5/15/2008 ABANDONED READYTOPRODUCE 2 KB -5,298'

18. TOTALDEPTH: MD 5,ô07 19. PLUG BACKT.D.: MD 5,607 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BPulDGE MD

TVD 5,606 Tvo 5,60 4 PLUG SET:
TVD

22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELLCORED? NO YES (Submit analysis)
WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINERRECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft) TOP (MD) BOTTOM(MD)
STAGED TMHENTERCNEMEONFSACKES

VO UM BBL) CEMENTTOP ** AMOUNTPULLED

12 1/2" 8 5/8" J55 46# 0 445 445 G 250 SURFACE O
7 5/8" 5 1/2" NSO 15.5# 0 5,606 5,606 G SURFACE O

25. TUBING RECORD

SlZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 7/8"
26. PRODUCING INTERVALS 27. PERFORATION RECORD

F0RMATION NAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SIZE NO. HOLES PERFORATIÓN STATUS

(A) Green River fm. 5,353 5,458 5,353 5,458 5,353 5,458 0.3 81 open 2] Squeezed

(8) Green River fm 5,022 5,200 5,022 5,200 5,022 5,200 0.3 39 OPen 2] Squeezed

(c) Green River fm 4,463 4,649 4,463 4,649 4,4ð3 4,649 0.3 36 open 2] Squeezed

(D) Green River fm 4,049 4,268 4,049 .4,268 4,049 4268 0.3 108 open 2] squeezedO
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4 2ONES See Attached frac report

29. ENCLOSEÏDATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEÓLOGIC REPORT DST REPORT DIRECTIONALSURVEY producing
SUNDRY NOTICE FOR PLUGGING ANDCEMENTVERIFICATION CÓRE ANALYSIS OTHE

RIVED
(5/2000)

,
(CONTINUEDON BACK> JUL23 gy

DMOFOIL,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

6/13/2008 6/28/2008 24 . RATES: 38 0
. 43 rod pump

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:I 70 70 32.00 0 RATES: 38 0 43 . open
INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OtL - BBL: GAS - MCF: WATER - BBL: PRÓD. METHOD:

6/13/2008 6/28/2008 24 RATES: * 38 0 43 rod pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTI0N OlL- BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:

70 70 32.00 0 RATES: 38 0 43 open
INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:

6/13/2008 6/28/2008 24 RATES: 38 0 43 rod pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/0IL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

70 70 32.00 0 RATES: 38 0 43 open
INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

6/13/2008 6/28/2008 24 RATES: 38 0 43 rod pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/0IL RATIÓ24 HP,PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

70 70 32.00 0 RATES: 38 0 43 open
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

USED ON LOCATIONFOR PUMP & HEATINGTANK&LINES
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show allimportant zones ofporosity and contentsthereof:Cored intervals and all drill-stem tests, including depth interval
tested,cushionused, timetoolopen, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

Garden Gulch 3,188 3,478 Mudston, marlstone &sandstone
X Marker 3,910 Limestone &Sandstone
Y Marker 3,967 Limestone &Sandstone
Douglas Creek 4,124 4,872 Sandstone, mudstone &limestone
Black Shale 4,872 4,911 Marlstone, oil shale
Castle Creek 4,911 5,362 Sandstone, mudstone & marlestone
Basal Carbonate 5,362 Marlylimestone-dolomite

35. ADDITIONALREMARKS (Include plugging procedure)

The JSW Federal 2-26 was fraced in 4 stages. See attached sheet. Peforations list attached. All stages combined for production

36. I hereby certifythat the foregoing and attached information is completeand correct as determined from all available records.

NAME(PLEASE PRINT) DeForrest Smouse TITLE President

SIGNATURE DATE 7/7/2008

This report must be submitted within 30 days of
e completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



JSW FEDERAL 2-26
660' FNL, 660' FWL,

SECTION 26, T 9 S, R 17 E
DUCHESNE COUNTY, UTAH
Elevation: GR - 5280', KB - 5298'

SELECTED PERFORATIONS
The following perforations have been selected for the JSW Federal 2-26.

Each foot will be perforated with 3 shots per foot with 160° between each shot. The
perforating company will use a four (4) inch gun loaded with Power Pack jets for
maximum penetration. Zone tops will be correlated to the gamma ray log on the
Compensated Neutron-Formation Density Log and the casing bond log. Pressures
will be checked after each individual zone is perforated and reported to company
man.

ZONE DEPTH PERFS
1. 5,449, 53, 55, 57, 58' 15

2. 5,419, 20, 21' 9

3. 5,354, 55, 58, 59' 15

4. 5,419, 20, 21 9

5. 5,364, 66, 68, 69' 12

6. 5,196, 98, 200' 9

7. 5,043, 45, 47' 9

8. 4,644, 47, 48, 49' 12

9. 4,464, 65, 66, 67, 68, 69' 18

10. 4,260, 61, 63, 67, 68' 15

11. 4,250, 52, 54, 56' 12

12. 4,202, 03, 05, 07, 08' 15

13 4,189, 90, 91, 92' 12

14. 4,050, 52, 54, 56, 58' 15

TOTAL PERFORATIONS



QUINEX ENERGY CORPORATION
JSW FEDERAL 2-26

FRAC DATA
May 7, 2008

STAGE #1
5,353-5,458' - 5 zones 27 ft. 81 perfs See Perforation sheet attached.
23,350 lbs 20/40 white sand & 15,726 gal total W/ 55 gal GW-3LD, 36 gal NE-940,

18 gal Claytreat, 11 gal BF-1L
, 19 gal XLW-32, 5 lb. GBW-32 & 101b. CRB LT

500 gal 15% HCl 9,984 gal lightning & 4742 gal slick water flush.
Max Pres-2,770 psi, Aver Pres 2475 psi, Max Rate 27 bpm, Aver Rate 27 bpm.
ISIP - 1810 psi

STAGE #2
5,022-5,200' - 3 zones 13 ft. 39 perfs See Perforation sheet attached.
17839 lb 20/40 white sand & 10,763 bbl. frac fluid. W/ 35 gal GW-3LD, 11 gal

NE- 940,11 gal Claytreat, 8 gal BF-7L
, 8 gal XLW-32, 5 lb. GBW-32 &

10 lb. CRB LT 500 gal 15% HCl 5,907 gal lightning & 4355 gal slick water flush.
Max Pres-2,595 psi, Aver Pres 2,271 psi, Max Rate 27 bpm, Aver Rate 27 bpm.
ISIP = 1,990 psi.

STAGE #3
4,463-4,649' - 2 zones 12 ft. 36 perfs See Perforation sheet attached.
20,372 lb 20/40 white sand& 11,001 gal. frac fluid. W/ 35 gal GW-3LD, 17 gal

NE- 940, 12 gal Claytreat, 9 gal BF-7L
, 9 gal XLW-32, 10 lb. GBW-32 &

10 lb. CRB LT, 500 gal HCl, 6,696.gal lightning & 4305 gal siick water flush.
Max Pres-2,333 psi, Aver Pres 2,601 psi, Max Rate 27 bpm, Aver Rate 27 bpm.
ISIP = 1,950 psi.

STAGE #4
4,049-4,268' - 5 zones 36 ft. 108 perf See Perforation sheet attached
68,197 lb 20/40 white sand& 21,549 gal. frac fluid. W/ 84 gal GW-3LD, 46 gal

NE- 940, 18 gal Claytreat, 27 gal BF-7L
, 26 gal XLW-32, 25 lb. GBW-5 &

5 lb. CRB 33, 500 gal HCl, 17,656 gal lightning & 3,906 gal slick water flush.
Max Pres-2,482 psi, Aver Pres 2,233 psi, Max Rate 27 bpm, Aver Rate 27 bpm.
ISIP = 2,020 psi. 5 min = 1805 psi, 10 min = 1760 psi, 15 min = 1686



QUINEX ENERGY CORPORATION
JSW FEDERAL 2-26
DRILLING REPORT.

11/01/2007 Started moving dirt with Huffman Construction. Scraped off top soil
and pad layout. Started on pit.

11/02/2007 0900-1800 Move dirt constructed reserve pit.

11/03/2007 0900-1700 Finished pit & getting location to grade.

11/05/2007 Moved in rat hele drill rig and rigged up.

11/06/2007 Drilled down to 427' having difficulty getting returns. Rocks falling in
on top of bit.

11/07/2007 Finished drilling 12 ¼" hole. Picked up 8 5/80" casing and ran it into
hole to 445' with float collar @ 403'. Cemented surface casing with 250 sks of
cement with returns to surface. Cement fell down 20' and topped it off with cement.
Shut down for day to allow cement to set.

11/08/2007 Drilled rat and mouse hole. Finished off grading surface, and installed
pit liner. Dug and set collar ring. Cut off surface casing & welded on well head. Shut
down for night.

11/11/2007 Moved in Patterson #77 drill rig. Hauled fresh water to reserve pit.

11/12/2007 Rigged up drilling rig. Nipple up and tested BOPs. Picked up BHA.

11/13/2007 Ran in hole to shoe & circulated hole. Drilled up collar and shoe. Rig
service & ran survey= 1/2°. Drilled to 1579' running survey @ 1500' 2/3°. Drilled
down to 1771'.

11/14/2007 Drilled to 2,060'. Fought lost circulation. Ran sweeps to regain
circulation. Drilled to 3,146' with 8-10 on bit with 50-80% returns. Loss possible
1500 bbls. Tripped out for rotary table repair.

11/15/2007 Changed out rotary table & drilled. Reamed from 3114-3146'. Drilled
down to 3,688'. Returns were 40-70%. Circulated for 1 hour & well took a big drink
approx. 1,200 bbls

11/16/2007 06:00-14:00 Trip to bottom, had no fill. 06:00-14:00 Drilled to 4,102'.
14:00-14:30 Serviced rig. 14:30-06:00 Drilled to 4,771'.

RECEIVED

JUL3 1 2008

DN.0FOlL,GAS&M



11/17/2007 06:00-10:00 Mixed mud. Drilled to 4,860'. 10:00-13:00 Dropped
survey @4,685'= 5/7°. Trip out of hole. 14:30-18:30 Rig repair draw works motor.
14:30-18:30 Picked up Smith bit & tripped in hole. 18:30-06:00 Drilled to 5378'.

11/18/2007. 06:00-10:00 Drilled to 5,604'. Survey @5,526' = 1 2/3°. 10:00-11:00
Circulated bottoms up, pull sweep and fill hole. 11:00-15:00 Tripped out of hole.
Rigged up PSI and ran E-logs. 19:30-24:00 Trip in hole and circulated up bottoms.
24:00-06:00 Tripped out and laid down drill string. Rig up lay down crew.

11/19/2007 06:00-13:00 Rigged up and ran 5 ½" casing. 13:00-13:30 Circulated
casing. 13:30-15:30 Cemented casing. 15:30-18:00 Nipple down BOPs. 18:00-19:00
Nipple up BOPs. 19:00-0:600 Rig down.

11/20/2007 Rig down & move off drill rig.

RECEIVED
JUL3 1 2008

DiVOF IL,GAS&



QUINEX ENERGY CORPORATION
JSW FEDERAL 2-26

Post Drill Report

December 2007 Waiting on completion..

January 2008 Waiting on completion.

February 2008 Waiting on completion.

March 2008 Waiting on completion.

April 2008 Waiting on completion.

May 1- 7/ 2008 Waiting on completion

May 7/ 2008 Commenced Completion

RECEIVED
JUL3 i



(8/20/2008) Carol Daniels - Well information Changes

From: "Mike Hebertson" <mike@quinexenergy.com>

To: <CAROLDANIELS@UTAH.GOV>
Date: ßl20/20084:03 PM
Subject: Well information Changes
Attachments: Wells Stat Sheet.xis

The attached spreadsheet contains corrections to Quinex wells thatwill
help update your files

43 oí3 mal7

15 r7E ZG

RECElVED
AU620 2008

M OFOLGAS&



API Well Number Wet! Name County QtrlQtr Sec T-R Ft. NS NS Ft. EW EW Well Status Well Type
!484047 lš$ : AELREÚ AjE ::::::: inniani::::::::$ES : $2 $4ili:i:: :600 (5žj 90 iWell
43-047-31713 BOWEN-BASTIAN 1-14A1 Uintah SESW 14 18-1W 398 S 2030 W POW Oil Well
43;O163441¾2 Bid'i"TANiY4 A$ Oùënäýrmi: $6Niß 2 1893W: a2ŒN 520 E POW 04!W
43-047-31695 CHASEL-SPROUSE 1-18A1E Uintah SWNW 18 18-1E 1516 N 804 W POW Oil WeH
434047431741 CMSi:1413Af: :i: Dintali : NENW 13 1|S W (300: W 1834 W POW Oll:Well:
43-047-39983 D.C. FED 1-11 Uintah NENE 11 118-20E 839 N 650 E Permit Gas Well
43-0479:39962 C;i:FEOi2911::::: Uinteh NENE 41 1:18920E i:529N :521 E :Permit Gaë:Wel!
43-013-32149 DAVID 3-782 Duchesne NWSE 7 2S-2W 1547 S 1749 E POW Oil Well
439047431674: DEEF:GREEK:2419A2 t½ntah : NWSW 19 8926;:: :242Ë¾S: :!980 POW:: ON:Well:
43-013-32787 DS FED 3-23 Duchesne NWSW 23 98-17E 1986 N 612 W SI Oil Well
43-047-39196 :NELEN::FED:1:-26: Uiutah::: SWNW: 26 98 1:7E 1:367 N :721 W New:Perm Oil Weil
43-047-39195 JANS FED 1-25 Uintah NWNW 25 98-17E 660 N 660 W Permit Oil Well
432013432789 JDC:iFED:4-23::: : Di:icheurig: SWSW: :23 98 17E ::000 S: :66¾ W 8):: : Oil:Weg:
43-013-31248 JODIE 3-36A3 Duchesne NWNE 36 18-3W 752 N 1662 E POW Oil Well
:45Ï):132ý$6 :JODíEi E 1423 : Dugnâàne: NWMW 23 ißig7E :::¾3 N säz w W : OgiWeil
43-047-39198 JOELYN FED 1-27 Uintah CNNW 27 98-17E 660 N 1320 W New Permit Oil Well
góga é güNil -|fš2 : : : QQgnégswNWWW 2Bj2W 484 Al diff W ØßiWäg
43-013-31882 JOHN CHASEL 3-6A2 Duchesne SWSE 6 18-2W 660 S 1400 E SI Oil Well

43-013-33618 JW FED 2-27 Duchesne NENE 27 98-17E 656 N 705 E Permit Oil Well
13204741828 LESLIETAYLOR:2445 Uintah SWNW 24 45;tW 2480 M 1:200W POW Of!Wet!
43-013-32788 LFW FED 2-23 Duchesne SWNW 23 98-17E 1980 N 661 W POW Oil Well
434047 31714 MAllNAUPIKE:16‡7A Mintab (SWSW (? iliSilfE 650 S 600 W ROW Oll:Well
43-013-31247 MERLENE 2-36A3 Duchesne SESE 36 18-3W 1040 S 1100 E St Oil Well
43-047631390 :MICHELLiE:UTEifft:!: tilinteb:i:: NESW :I †¾§¾E ‡53 S 2439 :POW ØilWet!
43-013-30381 UTE TRBL 11-6A2 Duchesne SENW 6 18-2W 2227 N 1561 W POW Oil Well
43204743¾91: REOCAPi:J:D C:30946tA UiMah:::: NWNW :30 1989E: :1876 N: ::1669 W 81 :i: Oil:Well:
43-047-31653 SAM HOUSTON 24-4 Uintah NWSE 24 1S-tW 1350 8 1400 E POW Oil Well
4360$3 321Ð9 :SASHAidB6A2: DQ e e SWOW :WtSS2W:: 686 8 :660 : 9:We
43-047-31940 EINERSON 1-4B1E Uintah SWSW 4 28-1E 1056 S 795 W POW Oil Well

3 32;¼¼: :: Ï$(ŠÏAN:ig Ä2 henri NW 0 $$42W:: $6011 :::060 0W QÑWell
43-047-30127 UlNTAH-SAM 28-2R Uintah NESW 28 1N-1E 2111 8 1847 W POW Oil Well

43-047-33179 WADE COOK 2-14A1 Uintah NWNW 14 18-1W 705 N 662 W POW Oli Weil

RECE!VED

DIVOFO!L,GAS&



Field Name Surface Mineral UTM E UTM N Elev. GR Elev. KB TD PBTD
E UgaEW ::fen ge: Gagšëë 4468170 ang sisa jgfon 274¾
BLUEBELL Fee Fee 587831 4471387 5610 5634 14055 13982
BLUEBELL indian Indiän Niñaea 44713846 532 noë3157 15782
BLUEBELL Fee Fee 590665 4472468 5571 5595 14300 14300
BLUEBELL Feel: Fee 689279 4472503 $608 $¾22 1420 141961
HILL CREEK Federal Federal 616404 4415106 5095
Niilli CREEK Federäl Federal ¾‡¾492 4415409 5087
BLUEBELL Fee Fee 572323 4463431 5848 5869 13527 13523
BLURB¾t;L::: :: Feel: : Fee 600&T74470500 4392 84tã 13900 13059
MONUMENT BUTTE Federal Federal 587015 4429669 5224 5238 5800 5280
UNDESIGNATER:: Federäl Pederal ß87054 4428648 5290 :i

8 MILE FLAT NORTH Federal Federal 588644 4428882 5290
MþNIÆlENT BUTTE : Fëdeia Federal 587029 44291265 3260 @72 5700 :!5700

BLUEBELL Indian Indian 570762 4467531 6302 6324 14145 14019
:MONûMEN OTÏE ::Fed éél Ëëd kal 507065 4430¾04 5ì92 5204 0001 5907
UNDESIGNATED Federal Federal 585635 4428865 5312
BLOBREI naien indiën ifáð 44ë44¾ë 502 94 40 9
BLUEBELL Indian indian 572320 4474433 6455 547T 15878 15877

NDËSIONATED Fäd ral Fede il $7033 44Ž$$$$ 28 $ž98 800 800
UNDES1GNATED Federal Federal 68661T 4428863 5282
BLUEBELL Rea Feel: 58922 447û$43 497 $$18 14022 439ë0
MONUMENT BUTTE Federal Federal 587019 4430071 5226 5242 5655 5419
BLWESiEtit Fee Fee:i: 692230 4471520 5502 6523 14403 13470
BLUEBELL indian Indian 570933 4466471 6259 6280 13860 13860
:BLUESEtt Indiar Indian 591145 4473399 5447 :5643 34711 14038
BLUEBELL Indian indian 571672 447527T 6639 6663 16800 13780
BEUEBELL Indian Indian 800302 4469555 5344 5369 :43560 4351:0
BLUEBELL Fee Fee 590012 4470087 5460 5483 13865 13826
BLUEBELL :::: : Indiari Indign 5tf441 4474432 §533 :6554 1583& $§823:
BLUEBELL Fee Fee 593962 4465212 5274 5293 12833 12804

Og$Ëll : indind India (30 44tBië4 0046 05? 40752ån?4 :

ROBIDOUX indian lndian 594136 4478438 5892 5917 16000 15345
GLUgggli : :Indiën: inðiha: :5700¢4 44i3004 44 : 48¾:35700 35095
BLUEBELL Fee Fee 587414 4472656 5699 5720 14212 14150

Ogaëli :indina kufiani: :Mú¾ieß447 agt $¾5 : :aë¾e igagas idag(4

RECEiVED

OR OILGASå



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective 12/1/2009

FROM: (Old Operator): TO: ( New Operator):
N9995-QuinexEnergy Corporation N2695-Newfield Production Company

465 South 200 West, Suite 300 1001 17th St, Suite 2000
Bountiful, UT 84010 Denver, CO 80202

Phone: 1 (801) 292-3800 Phone: 1 (303) 893-0102
CA No. Unit: GREATER MONUMENT BUTTE (GRRV)*

WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL
NO TYPE TYPE STATUS

JODIE FED 1-23 23 090S 170E 4301332786 15771 Federal OW S
DS FED 3-23 23 090S 170E 4301332787 15772 Federal OW P
LFW FED 2-23 23 0908 170E 4301332788 16533 Federal OW P
JDC FED 4-23 23 090S 170E 4301332789 16244 Federal OW P
JSW FED 2-26 26 090S 170E 4301333617 16514 Federal OW P
JW FED 2-27 27 090S 170E 4301333618 17159 Federal OW P
JANS FED 1-25 25 090S 170E 4304739195 17160 Federal OW P
JOELYN FED 1-27 * 27 090S 170E 4301334072 Federal GW APD
HELEN FED 1-26 * 26 090S 170E 4301334073 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on 12/17/2009
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/17/2009
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 11/9/2007
4a. Is the new operator registered in the State of Utah: yes Business Number: 755627-0143
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete or n/a
Sc. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UTCForm 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/19/2009
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/19/2009
3. Bond information entered in RBDMS on: 12/19/2009
4. Fee/State wells attached to bond in RBDMS on: 12/19/2009
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: requested
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: WYB000493
2a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number BOOl834
COMMENTS: At this point, 5 of these wells will be within the Greater Monument Butte (GRRV) Unit,

*except for 43-013-34072 and 43-013-34073.

Newfield gmbu FORM A.xis



STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-80566
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existmg wells below current bottom-hole depth, reenter plügged wells, of to
drillhonzontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFYVELL 8. \¾ELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER JSW Fed 2-26

2NN Oeld

du tionCompany Ë Í0 3
3M3

617
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1001 17th St. Suite 2000
ciTY

Denver CO 7,, 80202 (303) 893-0102 Undesignated
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 660 FNL 660 FWL COUNTY: Duchesne

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 26 9S 17E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit m Dupheate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change of Operator
CONVERT WELLTYPE RECOMPLETE-D1FFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Change of Operator to Newfield Production Company from Quinex Energy Corporation pursuant to the inclusion into the
Greater Monument Butte Unit and approval of the unit by the BLM. Effective as of / La £wð/A , 2009.
(Bond #WYBOOO493)

Quinex Ener y Corporation

Printed Name: //M. //Ëð T§o^

Title: gy 7, dgy y
465 South 200 west, Suite 300
Bountiful, UT 84010 (801) 292-3800

NAME(PLEASEPRINT) Kelly Donohoue TITLE Newfield Production Company, Land Lead

SIGNATURE DATE /4,
(This space for State use only)

RECENED
APPROVED //9 /2009 ŒC 17 2009

(See Instructions on Reverse Side) DNOFOIL,GAS&MINING(5/2000)
I)!VISion of Oil, Gas and Mining1 arlene Russell, Engineering



RECEIVED: Oct. 17, 2013

                           FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80566 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 GMBU (GRRV) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 JSW FED 2-26 

2. NAME OF OPERATOR:
 NEWFIELD PRODUCTION COMPANY 

9. API NUMBER:
 43013336170000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 Rt 3 Box 3630 , Myton, UT, 84052 435 646-4825  Ext 

9. FIELD and POOL or WILDCAT:
 MONUMENT BUTTE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0660 FNL 0660 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNW Section: 26 Township: 09.0S Range: 17.0E Meridian: S

COUNTY:
 DUCHESNE 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/17 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  OAP to Current Formation

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Newfield proposes to perforate and fracture stimulate from
3660'-3727' with in the current production formation (Green River)

NAME (PLEASE PRINT) PHONE NUMBER 
 Mandie Crozier 435 646-4825

TITLE
 Regulatory Tech

SIGNATURE
 N/A

DATE
 10/17/2013

October 22, 2013

Sundry Number: 43915 API Well Number: 43013336170000Sundry Number: 43915 API Well Number: 43013336170000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-80566

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. GMBU (GRRV)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well JSW FED 2-26

2. NAME OF OPERATOR: 9. API NUMBER:
NEWFIELD PRODUCTION COMPANY 43013336170000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
Rt 3 Box 3630 , Myton, UT, 84052 435 646-4825 Ext MONUMENT BUTTE

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: DUCHESNE

0660 FNL 0660 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NWNW Section: 26 Township: 09.0S Range: 17.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/17/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: OAP to Current Formation

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Newfield proposes to perforate and fracture stimulate from Accepted by the
3660'-3727' with in the current production formation (Green River) utah Division of

Oil, Gas and Mining

Date: October 22, 2013

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Mandie Crozier 435 646-4825 Regulatory Tech

SIGNATURE DATE
N/A 10/17/2013

RECEIVED: Oct. 17,
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